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The Y Curve
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The Y Curve
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The Y Curve
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Consumption Demand
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Consumption Demand
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The Downward Sloping Y Curve

e The Auctioneer can
raise P and still
keep the goods
market in balance.
But, to do so, he P
must lower r.
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Supply Changes
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Supply Changes
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The M Curve
MP = MS/P

Combinations of P
and r that equate
the demand and
supply of Money
(Equilibrium in the
Money Market)
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The M Curve

This is not a
demand MP = MS/P
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Raising r

M MP = MS/P

Raising P
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The Upward Sloping M Curve

M ° The Auctioneer can
raise P and still
keep the money
market in balance.
But, to do so, he
must raise .
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