Evidence for the
Quantity Theory
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Data Sets

¢ International Data
* International Hyperinflations
¢ American Data
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The German Hyperinflation

July 1914 1.0
Jan 1919 2.6
July 1919 3.4
Jan 1920 12.6
Jan 1921 14.4
July 1921 14.3
Jan 1922 36.7
July 1922 100.6
Jan 1923 2,785.0
July 1923 194,000.0
Nov 1923
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Reichsbanknote
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August 1923
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geqen biefe Banknote dem sEinlicferer,
1. September 1923 ab Fann dicfe Da
aufgerufen und unter Umtaufdy gegen

Berlin, den 9. Auguft 1923
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50,000,000 Marks

You think lines are long now?
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The German Hyperinflation
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The Austrian Hyperinflation
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The Hungarian Hyperinflation
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The Polish Hyperinflation
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. Price ‘le-vel and money supply go
100.0 hand in hand. When money supply
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MONEY SUPPLY GROWTH AND INFLATION IN THE UNITED STATES, 1870-1994
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More US Data

LS. INFLATION AND MONEY GROWTH RATE BY DECADES, 1570-1980
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More US Data
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Well Sort of Neutral

(c) Velocity of M1
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Well Sort of Neutral

(c) Velocity of M1
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Conclusions
The Quantity Theory of Money
works pretty well but there are

qualifications B
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