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The Fool{sh Expency_\re

We have seen what "
happens when the
government spends $X
on a foolish (tax-
financed) project. \
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The Foolish Expendityre

We have seen what

happens when the

government spends $X
on a foolish (tax-
financed) project. \
Interest rates probably ~~Y
up, prices up
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The Foolish ExpenéitureM

We have seen what /
Sup-p;(;s-e_i-néfeéa thé

government had financed

the project by printing \
money.
I UOL TULUO MVIVNAMLY \ Y
up, prices uncertain.
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Spending and Printing Foplishly
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Spending and Printing F lisl&lly
1\
This is inflationary!
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Literally no. The
Federal Reserve

System is
independent of )
the Treasury | Y
| |
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Let me count the

ways...
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Does it Happen Abrghd "
\

Germén;/ during the
Hyperinflation
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Does it Happen Ab}ﬁd "
P |
Germanv durina the /

H Russia under Yeltsin
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Does it Happen Ab}ﬁd "
.\
Germanv durina the /

H Russia under Yeltsin
" ~ h

p lraq under Hussein
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Does it Happen Ab}ﬁd "

. \

Germanv durina the /
H. Russia under Yeltsin

1 AN h

p, Irad under Hussein

The United States ™~~~
under George ™~ Y
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Does it Happen Abflad "

. \

Germanv durina the /
H Russia under Yeltsin

I A h

p, Irad,under Hussein

The United States ™~
under General ™Y
George Washington
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Accommodating Monetary OII{I(I:y
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Accommodating Monetay‘olﬁlclzy

The government is going
to spend $X. Interest

rates rise.
P, |.____2S
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Accommodating Monetary olﬁncy
1
The government is going
to spend $X. Interest
The Federal Reserve
P, System engages in an
open market operation at \
the same time. ~Y
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The government is going

to spenc |t is as if we had used
The money to pay the bills.
P, System engages in an
open market operation at \
the same time. ~Y
| 1
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Accommodating Monetayolﬁﬁy




Accommodating Monetay?ol&(lzy

The government is going
to spenc |t js as if we had used

The money to pay the bills. End
P, System engages in an
That is why we have the 1 at ~~__
Fed independent of the ~Y ©2004 Charles W. Upton.
Treasury All rights reserved
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