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* A more general definition
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Marginal Revenue and Elasticity

« The Monopolist cares about MR.

» There is a relation between MR and
elasticity.
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Marginal Revenue and Elasticity

» The Monopolist cares

about MR. d
¢ There is a relation _P Q =MR-P
between MR and dQ
elasticity.
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Marginal Revenue and Elasticity
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Second Elasticity Relation

MC
1+

P

KENTQSTATE The Monopolist’s Demand

Curve

Third Elasticity Relation

Pl+1)=McC

KENTQSTATE The Monopolist’s Demand

Curve

Third Elasticity Relation
Pll+1)=McC
P+ P(L)=MC

KENT"QTA-I-E The Monopolist’s Demand

Curve

Third Elasticity Relation

P+ P(L)=MC

e -+t

KENT"QTA-I-E The Monopolist’s Demand

Curve

Third Elasticity Relation
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A Summary
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